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The trial is underway of former president Carlos Andres Perez (1974-1979 and 1989-1993), who
was forced from office in 1993 for alleged corruption. The legal proceedings could last six months.
Perez was arrested last August and is under house arrest in Caracas. Meanwhile, another former
president, Jaime Lusinchi (1984-1989), who left the country and is in Costa Rica, also faces criminal
proceedings for misappropriation of funds during his term in office. Under unprecedented security
measures, Attorney General Ivan Dario Badell read the formal charges against Perez before the
Supreme Court on Nov. 15.
The charges include deliberate misappropriation of funds and embezzlement of US$17 million.
Last August, the Court found sufficient evidence to proceed with trials against Perez, and against
Alejandro Izaguirre and Reinaldo Figueredo, Perez's former interior minister and secretary of the
presidency, respectively. Since that time, Perez and Izaguirre have been under arrest, although
Perez has been allowed house arrest since he is more than 70 years old. Figueredo is a fugitive.
"Here I am, in my house, fulfilling my duties as a Venezuelan, former president, and political leader,
and ready to prove the truth of what I have said and the honesty of my actions," Perez said recently.
The charges against Perez arose after accusations that he appropriated money from a secret Interior
Ministry discretionary fund in early 1989, some of which allegedly went to provide security to
Nicaraguan President Violeta Barrios de Chamorro just after she took office. The attorney general
also filed a civil suit against Perez for "damage to the national patrimony" in an attempt to recover
US$3.5 million of the diverted funds. Although the embezzlement charge carries a maximum
sentence of 10 years in jail, because of his age, it would be highly unlikely that Perez would have to
spend time in prison. The defense introduced its case on Nov. 23, which was the only opportunity
Perez will have during the trial to speak directly to the court.
Perez spoke for two hours, insisting that the charges were politically motivated and unfounded.
He derided the prosecution for legal inconsistencies and for presenting newspaper articles as
proof of the charges against him. "I am embarrassed that this process has involved a distinguished
president of a neighboring country," said Perez. He also apologized to his co-defendents who, he
said, are charged only because that was the way to get at him, not because they had done anything
improper. He reminded the judges that the actions against him came at a time when the country
was living through an explosive situation with pressures from all sides. During Perez's last year in
office, dissident military factions carried out two unsuccessful coup attempts. However, Perez said
he cannot reveal what happened to the money for national security reasons, since it came from a
confidential Interior Ministry fund.
The main thrust of his defense was his contention that Venezuelan law gives the president the
prerrogative to determine what are appropriate security and defense expenses and the Court does
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not have the authority to dispute a president's decisions in this area. Perez added that even if money
did go to Nicaragua, it would have been a legitimate expenditure since the security of the country
depends on the stability of the entire Caribbean area, including Central America. The judges have
now begun examination of written evidence from the prosecution and the defense, which could last
through March 1995, according to Supreme Court president Roberto Yepes Boscan. That will be
followed by oral testimony, which could last another two months. The long-time mistress of Perez,
Cecilia Matos, will be called to testify in the trial, according to sources close to the proceedings.
Matos is expected to be asked about joint bank accounts that she shares with Perez in Switzerland
and in New York, where she now lives. After all written and oral testimony have been reviewed, the
Court will make its ruling and, in the case of a guilty verdict, determine the sentence.
Neither the ruling nor the sentence are open to appeal. Carlos Andres Perez was the first president
in Venezuela's democratic history to be elected to a second term as president, but was also the
first president to be forced out of office. Perez was re-elected in 1989 and was to have served until
February 1994. However, the Congress first suspended him from his presidential duties in May 1993.
The Supreme Court removed him from office in August 1993, and ordered his arrest in May 1994.
However, after spending two months in jail, he was granted house arrest because of his age. Perez
was later expelled from the Accion Democratica (AD) party, to which he had belonged since it began
and in which he had developed his political career.

Ex-President Lusinchi also charged
Meanwhile, another ex-president and AD member, Jamie Lusinchi, also could face trial for
misappropriation of funds during his term in office. In one of several cases pending against the
former president, Lusinchi is accused of purchasing 64 jeeps with government funds, which were
used for campaigning by the AD during the 1988 presidential campaign in which Perez was elected.
Last September, the legislature lifted Lusinchi's congressional immunity, paving the way for legal
proceedings against him.
On Dec. 5, the Venezuelan attorney general filed a motion with the Supreme Court to overturn
a decision by the Tribunal to Safeguard Public Patrimony (Tribunal Superior de Salvaguarda del
Patrimonio Publico, TSS) that dismissed the charges against Lusinchi because it has been five years
since the process against him began. The Supreme Court will have to rule on the appeal by the
Attorney General. Although there is a warrant out for his arrest, Lusinchi remains in Costa Rica with
his wife, Blanca Ibanez, who faces charges in the same case and is also a fugitive.
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